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The Impact of the Jordan Dinar on the
Jordainan Trade Balance.

Prepared by
Ahmad Ali Telfah.

The aim of this study is to shed a light on the effects yeilded by the
impact of the Jordanian Dinar on the trade balance.

In order that, it incorporated the above-mentioned link between
devaluation and the trade balance inte a fairly general macroeconomic
framework, in which exchange rate influences aggregalte demand
through exports, imports, and expenditure, as well as aggregate supply
via the cost of imported inputs into production.

The former aim, was explored by the statistical estimation of the
parameters via Ordinary Least Squarés (OLS) and Two Stage Least
Squares, (2SLS) with respect to necessity, depending on a quarterly time
series data (1983-1992).

The study conclude that the devaluation could improve the trade
balance in the short run, in spite of its contractionary effects on GDP.
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